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The following extracts from Jubilee USA is presented by a UN sovereign debt expert 

and supports our proposal for an investigation into the feasibility of debt relief as a 

tool for poverty alleviation as well as a debt jubilee to resolve the artificial man-made 

financial crisis South Africa is facing. 

  

Jubilee USA: 

 

The following are extracts from JubIlee USA Network from the following URL link: 

http://www.jubileeusa.org/  

 

Jubilee USA Network is an alliance of more than 75 US organizations and 550 faith 

communities working with 50 Jubilee global partners. Jubilee's mission is to build an 

economy that serves, protects and promotes the participation of the most vulnerable.  

Jubilee USA has won critical global financial reforms and more than $130 billion in debt 

relief to benefit the world's poorest people. Eric LeCompte, the executive director is a UN 

sovereign debt expert. He states: 

“Our efforts build the political support needed to influence world-wide decision makers, the 

White House, Congress, the G20, International Financial Institutions and the United Nations 

to promote poverty reduction and move solutions to the international debt crisis. Ultimately, 

we work to create an international financial system that protects and ensures participation of 

the most vulnerable within the context of human rights. Our advocacy promotes responsible 

lending and borrowing, increasing debt relief for poor countries, curbing illicit financial 

flows and corporate tax avoidance, moving forward an international debt resolution process, 

pushing reforms in international financial institutions and protecting poor people from 

predatory financial behavior. Our efforts focus on the following areas:” 

1. Responsible Lending and Borrowing / Expanded Debt Relief- 

2. Tax and Transparency- 

3. Fair and Transparent Debt Arbitration Process- 

4. Reform of international financial institutions- 

5. Establishing trade policies that promote the common good- 

http://www.jubileeusa.org/
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For further background information visit to the following URL link: 

http://www.jubileeusa.org/ourwork  

 

The Truth About Debt 

Debt Relief: A Proven Tool for Fighting Poverty  

Around the world, more than 1.2 billion people live in extreme poverty. Approximately 2.7 

billion people live on less than $2 a day. Part of the problem is that the world's poorest 

countries cannot afford to fully fund important social services like health care and education. 

And in many of those countries, debt is a big reason why… 

"Must we starve our children to pay our debts?" 

Julius Nyerere, former President of Tanzania 

 

The Debt Crisis Persists 

…Today, poor countries continue to spend more on debt than they receive in aid, while 

countries considered "middle-income" by the IMF and World Bank have some of the highest 

debt burdens in the world. Caribbean islands saddled with high debt and poverty rates are 

ineligible for the major debt relief initiatives, but need debt relief more than ever - Jamaica 

spends more than half its budget repaying its debt. "Debt is tearing down schools, clinics and 

hospitals and the effects are no less devastating than war." - Dr. Adabayo Adedeji, African 

Center for Development Strategy  

Debt relief is a critical first step in solving these problems, but it is just the first step. To 

prevent future debt crises, Jubilee USA promotes responsible lending and borrowing 

principles and works to curb corporate tax avoidance, reform international financial 

institutions and create an international bankruptcy process. These reforms aim to create a 

global economy that serves, protects and promotes the participation of the most vulnerable.  

For the full post go to the following URL link: 

http://www.jubileeusa.org/ourwork/truth-about-debt.html  

 

http://www.jubileeusa.org/ourwork
http://www.jubileeusa.org/ourwork/truth-about-debt.html
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Jubilee protects all of us 

The religious leaders' proposal is identical to Francis' teachings on economic policy that are 

rooted in the biblical concept of Jubilee — a system of inclusive growth that protects us all 

from being too rich or too poor. Jubilee shows up in Leviticus and again in Luke. This spring 

Pope Francis called for a Jubilee year — a global celebration to protect all of us from 

becoming too rich or too poor. My organization, Jubilee USA, was founded by religious 

leaders like Pope John Paul II to create a global Jubilee, and we've won $130 billion in debt 

relief for the world's poorest countries 

Pope Francis stood before Congress and talked about stopping cycles of poverty and 

confronting inequality. He talked about hope and healing, about building a world where 

human dignity is sacred. For most of us, his message is good news. For a few of us, we might 

want to rethink our business model. 

http://www.timesunion.com/local/article/Jubilee-protects-all-of-us-6530464.php  

 

The Responsible Lending and Borrowing Imperative: Addressing the Root 

Causes of Poverty 

March 2012 

Summary:  

For over two decades, the international community has implemented a series of measures to 

address unsustainable debt burdens in low-income countries (LICs).  While milestone 

achievements in debt relief have been made, the ongoing impact of unsustainable debt 

burdens on LICs' development still demands redress.  Debt relief and cancellation are 

necessary but not sufficient.  There are serious implications that a lack of transparency, 

accountability and respect for democratic processes and information-sharing has in loan 

contractions and international financing. Holistic reflections on the interplay of political, 

economic and institutional factors (domestic and external) that contributed to the creation of 

the debt crisis must be reanalyzed in order to develop long-lasting solutions to the root causes 

of structural and chronic poverty.   

In the post-debt crisis, a number of debt audits have been undertaken by both governmental 

and civil society organizations around the world. Conducted as a means of holding 

http://www.timesunion.com/local/article/Jubilee-protects-all-of-us-6530464.php
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governments' accountable to their citizens while increasing the transparency and 

accountability of governments' financial transactions, these debt inquests should help to 

assess current debt, decrease the amount of future debt accumulated and identify means of 

ensuring that future loans are beneficial, repayable, contracted transparently and are 

supported by the recipient nation's citizens.  

This study synthesizes concrete proposals of how the U.S. government can implement 

responsible lending and borrowing principles that would promote democracy and pro-poor 

development. Responsible lending and borrowing would contribute to the achievement of the 

Millennium Development Goals for the world's poorest. As a means of demonstrating the 

need for more responsible lending and borrowing practices, this study integrates examples 

from around the world that illustrate the problems of the current system and the manner in 

which unsustainable debt could have been avoided had such principles been taken into 

account by creditors before approving or granting loans.  

Read full text at the following URL link: 

http://www.jubileeusa.org/whatwedo/responsible-lending-and-borrowing.html  

Download the full PDF from the following URL link: 

http://www.jubileeusa.org/fileadmin/user_upload/Resources/2012_Jubilee_USA_File

s/RLB_New_Formatting_FINAL.pdf 

 

A further post on the Jubilee USA Network website, headlined: 

 

Bi-Partisan Legislation Targets Crime and Corruption 

 

60 Minutes Investigation Spurs Action on "Anonymous Shell Companies" 

Washington DC - Representatives Carolyn Maloney (D-NY) and Peter King (R-NY) 

announced legislation to stop criminals from using US-based "anonymous shell companies" 

to launder money. Senator Sheldon Whitehouse is expected to join the Representatives in 

introducing the Incorporation Transparency and Law Enforcement Assistance Act. The bill 

would allow law enforcement to access ownership information for certain corporate entities 

which are currently created anonymously and facilitate a broad range of criminal activities. 

http://www.jubileeusa.org/whatwedo/responsible-lending-and-borrowing.html
http://www.jubileeusa.org/fileadmin/user_upload/Resources/2012_Jubilee_USA_Files/RLB_New_Formatting_FINAL.pdf
http://www.jubileeusa.org/fileadmin/user_upload/Resources/2012_Jubilee_USA_Files/RLB_New_Formatting_FINAL.pdf
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The bill will be officially introduced February 4 and Representative Maloney will likely 

speak about the bill on the House floor within the next 24 hours. 

"Anonymous shell companies hide crimes like human trafficking and allow dictators to 

steal from their people," stated Eric LeCompte, Executive Director of the religious 

development group Jubilee USA. "This legislation helps developing countries and brings 

more sunshine into this dark financial world." 

 

Anonymous companies contribute to the nearly $1 trillion that leaves developing countries 

each year through crime and corruption. Sub-Saharan Africa loses approximately $50 billion 

each year, fueling a rise in debt across the continent. Teodorin Obiang, the son of Equatorial 

Guinea's dictator, used anonymous shell companies to purchase a mansion in California, a 

fleet of sports cars and Michael Jackson memorabilia with money stolen from his country's 

treasury. More than 75% of Equatorial Guinea's population lives in poverty. The United 

States is the second easiest country in the world for setting up anonymous companies 

according to a 2012 academic study from Griffith University.  

 

The bill follows a year-long House of Representatives Terrorism Financing Task-force that 

focused heavily on anonymous companies. On January 31, the CBS show 60 Minutes aired 

an investigation by corruption watchdog Global Witness that filmed lawyers in New York 

City offering assistance to an under-cover investigator posing as a representative of a corrupt 

foreign official wanting to purchase real estate in New York.  

 

Crimes connected to anonymous companies include human trafficking, drug trafficking, 

medicare fraud, terrorism, corruption and weapons trafficking. Infamous weapons dealer 

Viktor Bout, the subject of the Nicholas Cage film The Lord of War, used anonymous 

companies based in Delaware, Florida and Texas to sell arms that fueled conflict around the 

world. A Ukrainian firm used an anonymous company in Oregon to overcharge Ukraine's 

government for vaccines. 

"The United States needs to be a beacon of transparency," noted LeCompte. "I'm grateful 

to the Republicans and Democrats who came together today to introduce this important 

bill." 
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Available for interview: Eric LeCompte, Executive Director 

Contact: Greg Williams, Communications Director 

greg(at)jubileeusa.org / (o) (202) 783-3566 x101 (m) (443) 854-1405 

 

Read the full article at the following URL: 

http://www.jubileeusa.org/press/press-item/article/bi-partisan-legislation-targets-

crime-and-corruption.html  

 

javascript:linkTo_UnCryptMailto('nbjmup+hsfhAkvcjmffvtb/psh');
tel:%28443%29%20854-1405
http://www.jubileeusa.org/press/press-item/article/bi-partisan-legislation-targets-crime-and-corruption.html
http://www.jubileeusa.org/press/press-item/article/bi-partisan-legislation-targets-crime-and-corruption.html

