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Welcome to the dynamic alternative aitup.org.za   

 

Abolition of Income Tax and Usury Party   

 

Contact us: P.O. Box 28176, Bothasig 7604, RSA -- Tel & Fax: +27 (0)21-558 2122 -- 

Email: info@abolishtax.org.za  

 

“The penalty that good men pay for not being interested in politics is to be governed 

by men worse than themselves.” 

 

Plato, philosopher (427-347 BCE)  

 

 OVERVIEW AND HISTORY  

On this site you will find information concerning our Party's political agenda and 

much more. But first something about us, our history and a general overview of the 

South African election scene.  

 

OURS IS THE MOST DYNAMIC PARTY 

The Abolition of Income Tax and Usury Party is the most dynamic party in South 

Africa and stands unequivocally for an Honest Money System to replace the 

dishonest one now in existence. 

 

 MANIFESTO  

 

HIGHLIGHTS FROM THE MANIFESTO 

And Policy Positions 

 

TAXATION POLICY 

-- A DYNAMIC DEPARTURE FROM THE PRESENT PARADIGM -- 

 

A Short History of Income Tax, its Effects and its Remedies 

The Abolition of Income Tax and Usury Party holds that Income Tax is a Marxist 

invention (point number two of the Communist Manifesto) and should be done away 
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with in a reconstructed South Africa functioning under a new economic system. The 

system is called Zero Income Tax or Z.I.T. 

 

Income Tax is a system of economic enslavement which is relatively new to this 

country, only coming into use in 1914 in the greater South Africa. We are convinced 

that it is a disincentive to economic growth, creating individual misfortune and 

creating a social climate of dishonesty. The system today is in chaos - many people 

fall outside "the net" while many others side-step it through "legal" avoidance 

because they are in a position to pay for the services of so-called tax experts. In a 

reconstructed South Africa the experts - bookkeepers, tax accountants, and such - 

will still have work, however, and plenty of it. 

 

Our party's economic system will create a climate of growth and new job 

opportunities will abound. Entrepreneurs and everyone else will be empowered to 

earn an honest living without the present feeling of guilt and fear of being caught out 

by what has become a veritable tax police. Because there will be no taxation of 

income, everyone will reap the benefits of the abundance of local skills, expertise 

and the fundamental wealth of this country, something which presently is dampened 

by the ogre of the taxman. Entrepreneurs and ordinary people alike will therefore 

create jobs for many others and investment by people and businesses from foreign 

countries will clamour at South Africa's doors to be allowed in. 

 

The "how" of the system can briefly be explained by saying that the state will form 

partnerships with bigger companies and institutions, such as mines, corporate 

farming (so-called "agri-business") et cetera. Identified conglomerate and/or 

monopolistic enterprises will be invited to have the state as a partner in a similar way, 

for example, that Anglo American Corporation has a partnership with Botswana in 

respect of their Debswana diamond enterprise as well as their potash venture in that 

country, and also with the state of Namibia with their diamond mining operation 

(Namdeb) in that country along the Atlantic seaboard in what is known as the 

Sperrgebiet 

 

As far as the major mineral and precious metals mining industries of South Africa are 

concerned, we also plan to become the buyer of first resort of the output of the mines 
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and the major, if not the only, marketing agent. As the major producer of gold and 

many other minerals (strategic and otherwise), South Africa will eventually have 

control over the pricing of these commodities. 

 

Mining companies and other large businesses that participate in the partnership 

scheme will be required to invest their share of the profits in the Republic for a period 

of not less than five years. This condition will apply in respect of local as well as 

foreign-based companies. The effect of this will be a lag time of five years which will 

benefit the Republic's economy while not depriving investors of their legitimate 

returns on investments. 

 

 

EXPENDITURE TAX -- Just Another Form of Taxing Income 

 

When tax on expenditure first came into being, the people of South Africa were 

promised that it would replace Income Tax in due time. We all now know this never 

happened and that the General Sales Tax (GST) has until today not relieved the 

Income Tax burden on the people of South Africa. Over time the then GST which 

started out at 4% changed into the present-day "Value Added Tax" (VAT) at 14%. 

Expenditure tax by whatever name is nevertheless also a tax on income as it is 

levied on the remainder of one's income after paying Income Tax. The Abolition of 

Income Tax and Usury Party will discontinue this form of taxing income. This concept 

is known as "Zero Expenditure Tax" or Z.E.T. 

 

 

The Rationale behind the Z.I.T. and Z.E.T. System (or Honest Money System) 

 

Before 1914 what became known as South Africa (and this goes for the independent 

Boer Republics as well) grew economically strong, built harbours, roads, bridges, 

hospitals, and all manner of other state-owned and serviced amenities for its people 

(even while being assessed for payments to its colonial power, England) without 

requiring the Marxist-inspired tax on income or its later offshoot, expenditure tax. It is 

therefore demonstrably possible to do away with these forms of taxation. 
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All other taxes, such as excise tax, customs duty, licenses, deposits and so forth, will 

continue until investigation has proved them also to be redundant, at which time the 

necessary adjustments will be made. With the system of Z.I.T. and Z.E.T. in full 

operation, the economy of the Republic of South Africa will boom and continue to 

boom and its people will be happy, content and peaceful as never before. The fruits 

of their labour, their income, will belong to them only, and there will not be what can 

be termed a parasitic government creaming off part of their labour. 

 

BANKING POLICY 

 

The South African Reserve Bank -- A Private Bank 

Full control over the functioning of the S.A. Reserve Bank will rest with the 

Department of the Treasury of the government of the Republic of South Africa. The 

present situation that it is owned and controlled by individuals, designs the Act that 

regulates it, and sets economic policy for the Republic, is indefensible and patently 

morally and ethically wrong. A central bank which in essence is a private concern 

cannot be allowed to be a player as well as the referee (see Note 3). Those serving 

as directors and officials at the time the Abolition of Income Tax and Usury Party 

assumes power will continue to serve until, if necessary, replaced by other officials. 

The nation's Bank will be the sole provider/creator of credit out of nothing. 

  

 

Note 1  The CONSTITUTION of South Africa will entrench immutably the principle 

that only the Parliament of the Republic of South Africa has the right to print and mint 

the legal tender of the Republic and set monetary policy and will be charged with 

monitoring the amount of currency in existence on a regular basis and adjusting 

monetary policy as and when required by circumstances so as to promote stability in 

the economy. 

 

The present situation whereby South African commercial banks as well as other 

entities in fact control our central bank (the S.A. Reserve Bank) is untenable and will 

not be allowed to continue under the Abolition of Income Tax and Usury Party. 
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Note 2  For further reading on this subject the speeches of the late Senator Sidney J. 

Smith in the Senate of the then Union of South Africa (circa 1940) are highly 

recommended. 

 

Note 3  In his address to the seventy first annual general meeting (1991) of the SA 

Reserve Bank, the then governor of the bank, Dr Chris Stals, clearly stated that the 

bank is "a privately owned institution". 

 

Other Banks 

The charging of interest will be phased out in all spheres of banking and the income 

of banks will be dependent on the service supplied and charged for by this sector of 

our economy, the profits they can generate by going into partnership arrangements 

with their clients and other legitimate dealings. 

  

Note 1  The inter-relationship of interest charges and inflation cannot be denied, for, 

just as in the case of collecting Income Tax and Expenditure Tax from the general 

public, the charging of interest (usury) is the main driving force of reducing the value 

of money - i.e. inflation. The view that money is a commodity, to be bought and sold, 

is another value-reducing (and potentially manipulative) factor in our economy. Both 

of these will be countered by the envisaged usury-free HONEST MONEY SYSTEM 

to be inaugurated by the Abolition of Income Tax and Usury Party. 

  

Note 2  The money supply will be effectively monitored on a regular basis so that 

there will be no extended periods of over- or under-supply which are the root causes 

of inflation and deflation respectively. The Abolition of Income Tax and Usury Party 

views money as being important only on a national or regional basis. The value of 

other currencies will therefore not play a role in determining the value of our 

currency. Under these conditions there will thus be little or no interference by other 

countries in setting a value on our currency unit. Any attempts by foreign powers to 

influence our currency will in the first instance be countered through economic 

measures. 

  

Note 3  All countries presently linked to our currency will be invited to follow suit and 

trading arrangements presently in effect will be honoured until such time the 
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envisaged barter system is in full effect. Our immediate trading partners in the rand 

monetary area (and postal union) will grow economically with us as the benefits of 

the HONEST MONEY SYSTEM works its way through to full adulthood. Their (and 

our) dependence on handouts and so-called loans and welfare from international 

bodies or governments will rapidly diminish. 

 

ECONOMIC POLICY IN GENERAL 

 

The Abolition of Income Tax and Usury Party has a FREE-ENTERPRISE POLICY. 

Government will exert only the absolute minimum interference with the economy and 

the people will be allowed to find their own level of economic activity. 

Protection will in certain cases be afforded the Republic's producers in line with the 

incentives, protections and subsidisation policies of our major and minor trading 

partners. 

 

Incentives in respect of exports (and in certain cases imports as well) will be 

inaugurated to stimulate trade with other countries. The central theme will be 

focussed on economic growth and self-sufficiency. Exports of excess agricultural 

production as well as other produce and manufactures will be encouraged while the 

importation of luxury goods (as well as services) will be taxed for the benefit of local 

producers, manufacturers, traders and service providers. 

 

Under the Z.I.T. and Z.E.T. system primary and secondary industries will be 

encouraged and the government under the Abolition of Income Tax and Usury Party 

(mainly through the Department of Trade and Industry) will concentrate on smoothing 

the way for all producers, traders, exporters and importers, and levelling the playing 

field. The establishment and broadening of a genuine free-market, free-enterprise, 

culture will be one of the highest priorities. 

 

So-called "free trade" will be systematically discontinued and BARTER with our 

foreign trading partners will be encouraged, thereby significantly reducing the need 

to maintain foreign exchange reserves. 
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The Republic's continued participation in the General Agreement on Tariffs and Trade 

(GATT) and the later Multilateral Trade Organization (MTO) or World Trade 

Organization (WTO) will be re-examined as to its beneficiality. 

 

So-called "loans" from the World Bank, the International Monetary Fund as well as 

other international banks will be discontinued and any existing "loans" will be repaid 

as expeditiously as possible. 

 

Meddling by foreign countries, corporations and/or individuals will be discouraged 

vigorously but genuine investment with no ulterior motives will be encouraged. The 

laws pertaining to those individuals, companies or governments who invest in the 

building of factories or the setting up of businesses of other descrip-tion in the 

Republic, will be similar to those pertaining to the mining industry - viz. a partnership 

arrangement with compulsory re-investment of profits for a period of not less than 

five years. 

 

Chemical, oil and steel industries, electricity and water supply, roads and bridge 

building, mass transportation, harbours, airports, forestry and wood production, 

education, health, security of the state, among others, will all to greater or lesser 

degree resort under state control as is presently the case. 

 

In respect of those industries which are wholly the responsibility of the state (or 

where the state plays the major role) the workers will share in profits. The workers 

will get one third of the profits generated by such state controlled industries and the 

state the balance. In cases where there are investors (local or foreign) their share of 

the profits will come out of the state's portion. 

 

Note  The Abolition of Income Tax and Usury Party has the view that the economy is 

important in as much as it affects the happiness and welfare of the citizens of the 

Republic and it will make every effort to facilitate this. It is an historical verity that 

from the time the taxing of income came into being successive generations were 

systematically led to believe otherwise. Since that time the economy became 

important to governments only as a source of raising revenue while leaving the 

issuance of money to private individuals or corporations (i.e. the banking industry) to 
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further tax citizens through usury (the non-productive charging of interest). The 

disastrous results of this approach are today everywhere visible - in high inflation or 

deflation, personal debt and so-called national debt, all of which serve to impoverish 

citizens and the state itself. 

 

The time to shatter the false premises that governments should leave the issuance 

of money to mere individuals while it concentrates on methods to confiscate a share 

of the labours, expertise and entrepreneurship of the citizens of whom they are in 

reality the servants, is long overdue. The Abolition of Income Tax and Usury Party 

means to set the record straight in this regard. 

 

LEGAL SYSTEM 

 

With the Abolition of Income Tax and Usury Party in power there will be MORE 

JUSTICE THAN LAW. There will be clear, simple and understandable laws. The 

existing laws will be simplified and streamlined. Laws will be applied without favour 

or exception across the board. The spirit of the law will predominate over the rule of 

the law. Everyone will be equal under the law. 

The legal system will be made affordable and access to legal advice will be open to 

all. The system of pro bono will be enlarged to assist those citizens who cannot 

afford legal help. Sentenced criminals will be employed in society as is the case in 

certain states of the United States of America where chain-gangs are coming into 

vogue again (e.g. the state of Arizona). Depending on the severity of their offences 

criminals will be placed in service of those they had preyed upon, the communities 

they derive from, or society in general. 

 

Criminals so placed will, however, not be treated as slaves as they too have inherent 

human rights. Those they serve will on the other hand not be used as jailers. Any 

repeat offence or absconding from such service will add to their terms of service and 

more stringent measures will be taken to avoid such repeats. 

 

As far as convicted murderers, rapists and drug dealers are concerned, the Abolition 

of Income Tax and Usury Party would favour the reintroduction of the death penalty 

as an interim measure. The present Act in this regard which in effect rates the rights 
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of murderers, rapists and drug traffickers higher than those of the victims is no 

deterrent against such actions and dealings, will be repealed and replaced with a 

more sensible Act. The Republic's laws will be seen to be applied. 

 

With this approach the Republic's present state of lawlessness, virtual 

institutionalised corruptness and criminality as well as the violence-prone situation, 

will diminish in short order. 

 

OPENNESS AND TRANSPARENCY IN GOVERNMENT 

 

Under the Abolition of Income Tax and Usury Party the government will at all times 

conduct itself in an open and transparent manner and, as is the case in 

Scandinavian countries, citizens will have the right to inspect anything and 

everything that passes through ministerial offices. The only exception to this will be 

where it conflicts with matters concerning the security of the state. All ministers and 

highly placed government functionaries will be required to submit a statement of all 

their assets (particularly where it concerns their own or their immediate family's 

shareholding in public and/or private companies) and this will be required to be 

updated every three months. Stockbrokers will be required to submit a statement of 

share transactions as and when these concern such ministers and highly placed 

government functionaries or their immediate families. 

A statement of all gifts offered and/or received by any of the mentioned personages. 

whether monetary or in another form, above a certain minimum value, will have to be 

submitted for scrutiny to parliament (and therefore the general public). If a minister or 

highly placed government functionary is in breach of this stipulation he or she will be 

required to resign. Failing this he or she will be instantly dismissed with seizure of at 

least the so-procured assets. He or she will furthermore be arrested and stand trial 

for this transgression. 

 


